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Risk 

Anchoring bias; Conflicts of interest 

Period 2 

Nature of Accounting Estimates 
Impairment Charges Lag Economic Results 
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Fair Value 
Market cleared with an orderly transfer between seller & buyer 
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Asset Buyer Worries: 
 - Sellers have more information 
 -  Will I be stuck with the asset? 
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Risk 

Asset Buyer View 
Transactional Nature of Fair Value 
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